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The aims 

• To analyze the regional structure of economic 
development in Russia during 1998 – 2012 
(Putin’s era)  

• To identify the main factors of regional 
development  

• To identify the main types of regions 
according the rate and factors of growth 
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The model 

GRP per capita2012/1998= 

const+α × ln(GRP 𝑝𝑒𝑟 𝑐𝑎𝑝𝑖𝑡𝑎1998)+β𝑖 × ln factors  

Factors: 
Investment growth, including FDI 
Population growth 
Human capital 
Innovation potential 
Export growth 
Economic-geographical position 
Agglomeration 



Results 
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l_Potential of economic-geographical position (EGP) in 
1998 
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R-squared  0.6  0.68 0.65 0.79 0.81 
Adjusted R-squared  0.58 0.66 0.62 0.78 0.8 
Schwarz criterion  348.6 387.8 335.9 351.5 353.9 



Types of regional development 





Conclusions 

• Regional performance vary greatly in Russia, but all 
regions achieved high growth rates in the 2000s 

• Absolute growth is concentrated in 10 largest and 
developed regions (more than 50%) 

• The main factors of regional development are 
extensive (growth of physical capital and labour), 
based on usage of natural resources and 
geographical position 

• Factors of the “second nature” (human capital, 
innovation) are not working for the most of the 
regions, except technological import 

• International connections (export, import, FDI, EGP) 
are important for regional development 
 


